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tiide taken by business men

toward any individual
debtor.
The obligation of the in¬

dividual debtor is to pay
his debts or go into bank¬
ruptcy and ignominiously re¬

pudiate them. The obliga¬
tion of the individual
debtor, even if he goes into
bankruptcy, is to pay as
much of his debts as he
¦can.'to pay 100 cents on
the dollar, or 75 cents on
the dollar, or 50 cents on
the dollar.according to his
assets and ability to pay.

England is not going into
bankruptcy.so let her pay
her honest debts dollar for
dollar, especially as the
money that was loaned her
by the United States and
the aid that was given her
by the United States meant
the preservation of her very
existence, not only as an em¬
pire, but as a nation.
She cannot repudiate the

debt without sounding the
abyss of dishonor.and she
will not repudiate it.

We Should Collect

It remains merely for us
then to collect what is due
us in a proper business man¬
ner.

France is in the same con-
. dition. She can pay her
debts and she should pay
them.
And furthermore she

would be just as able to pay
them as England if she
would keep out of extrava¬
gant military expenses, out
of 'buccaneering expeditions
and out of reckless financ¬
ing of the military estab¬
lishments of Poland and
other nations in her cam¬

paign' of imperialism.
"We* Fonght'a'nd we spent

our Money to make the
world safe for democracy.

It is no part of our busi¬
ness, no part of our prin¬
ciples, to finance the im¬
perialistic junkets of foreign
nations, either by giving
them money for that pur¬
pose or lending them money
for that purpose.

Let us keep free from for¬
eign entanglements, both po¬
litical and financial, and
let us collect the debts that
are due us as soon as pos¬
sible, in order to be wholly
free as soon as possible
from these European com¬

plications'

The'Salme Tax

3. The most important
piece of legislation now

pending before the Ameri¬
can Congress, to my mind,
is the Sales Tax.

I say this because I think
that a sound system of tax¬
ation is the crying need of
the. country at this time.
We departed from the

precepts of Washington,
we abandoned our policy of
freedom from foreign en¬

tanglements, we became in¬
volved in the intricacies of
European conflicts and poli¬
tics, and we are paying the
penalty in a heavy burden
of debt and taxation.

Taxation is an absolute
brake upon industrial and
commercial development.it
is a ball and chain on the
foot of financial progress.
The only thing that saves

our country, is that we are
no worse off than other
countries which are our
competitors.

An Enormous Burden

Nevertheless, we have an
enormous burden of taxa¬
tion, a tremendous debt
which we must gradually
discharge.
And the soundest and

most practical way of rais¬
ing the taxes and eventually
discharging the debt with
the least possible injury to
industry is perhaps the most
vital problem that confronts
our people at present.
The Sales Tax is unques¬

tionably the best method of

taxation for s number of
reasons.

First, becsuee you psy
wltst taxes you please, lim¬
iting your taxation to your
purchases.

Pay As You Go

Second, fffecsuse you pay
your taxes on the install¬
ment plsn. It is a pay-as-
you-go proposition and you
will not be met at the end
of the fiscal year with a
pile-driver blow of taxa¬
tion which, because of some
change in your business con¬
dition or in business condi¬
tions generally, may be very
difficult to sustain.
Third, because it is not an

experiment. It is in suc¬
cessful operation in our
neighboring country of
Canada, where it is known
as the painless tax and
where it is gradually tend¬
ing to take the place of all
other "taxation because of
public satisfaction with it.
The opposition to the

Sales Tax is chiefly the op¬
position of ignorance. I can
say this properly becsuse I
was opposed to it myself
when I first read Otto
Kulm s brochure on the sub¬
ject. I jumped to the con¬
clusion because Mr. Kahn
was a big banker and I
thought his advocacy of the
Sales Tax was in the inter¬
est of big bankers or the
big financiers.

Advocate Sales Tax

I wrote several editorials
in my papers opposing the
Sales Tax, but in the prepa¬
ration of those editorials I
was compelled to study the
question carefully, and I
found that I was on tbe
wrong side of the issue.I
"us not advocsting what
was best for the public, as
I had at first thought I
was ; I was opposing what
was for the true interests of
the people simply because I
had misjudged the motive
of a big financier. ,

Therefore, to do myself
and my clientele justice, I
gave ray readers the honest
benefit of my researches on
this subject and became a
strong advócete of the Sales
Tax. ·*

I noticed, too. that a simi¬
lar thing occurred when I
sent a train of distinguished
Congressmen to Canada to->
study the Sales Tax. Most
of thera went there preju¬
diced against it, and most of
them came back powerful
advocates of the tax. Their
study of the subject on the
ground, where they could
see it in practical operation,
convinced thera in its favor.

I am quite confident that
if most of the people who
are opposed to the Sales
Tax would study the sub¬
ject as I had to do when
I was writing my articles
and as these Congressmen
did when they went to Can¬
ada, they would become ad¬
vocates of the tax just as
we did.

Paid By the Consumer

The public generally must
realize a fundamental truth
of taxation, and that is that
every tax, no Smetter where
it is laid, is in the last an¬

alysis paid by the consumer.
Just as Labor is worthy

of its hire, so Capital is
worthy of its hire; end just
as Labor will not work for
a wage less than will en¬
able it to maintain an es¬
tablished standard of liv¬
ing, so Capital will not
work for less than the per¬
centage of profits estab¬
lished by law and custom
as adequate and proper.
There is more or less risk

in all investment of capital
and that risk will not be
taken unless there is a
proper percentage of profit
promised, to bring money
ont of the vault and into
investment.

Let us say thst thst
profit is ß per eent; then

m '

CORNELIUS VANDERBILT, «TR.

the investing public, small
investors or large investors,
must look forward to a 6
per cent profit after all ex¬
penses of production have
been paid.
Taxation is just as much

an expense of production as
the cost of material or the
cost of labor or anything l
that enters into the final
figure of cost.
And the price of the ar¬

ticle is the price of the cost
of material, (he' cost of
labor, etc.. plus the cost of
taxation, plus 6 per cent
profit.
The purchaser of the ar-

.ticle pays all fliese costs,
includine* the cost of taxa¬
tion. This must be clear to
everyone who will think
'about the subject for one
luciti moment.

If taxation esine out of
profit, there would be no
profit. and consequently
there would be no invest¬
ment.

Controlling the Tax

Since, therefore, the con¬
sumer pays all taxes along
with all other costs, how
much better'it is for him
to have in his own hands
the power to regulate by
his purchases what that tax
shall be.

If it is desired.and it
certainly is desirable . to
lift taxation from those
least able to pay it, then
the Sales Tax need not be
placed upon the necessities
of life, and consequently
will not fall upon those who
buy only the necessities.

This modification of the
Sales Tax is the only way
that I know, after a most
careful study of the subject,
in which the burden of tax¬
ation can be kept off the
hacks of those least able to
bear it.
The Sales Tax is essen¬

tially, with this modifica¬
tion, the tax most beneficial
to the family of modest
means; first, because it re¬
lieves them of the burden
of taxation on necessities,
and second, because it is
least hampering to the de¬
velopment of industry.and
the development of indus¬
try means employment and
general prosperity.

The Soldier»' Bonus

4. ? certainly approve of
the Soldiers' Bonus. It is a
inorai obligation which it
would be shameful to avoid.
My reasons for approving

it are:
FIRST. The Republican

party, which controls the
present Congress, declared
in its national platform in
favor of the Soldier Bonus
and went before the country
with that as one of its main
issues-

If
. the elected Congress

fails to carry out iti for:..al
platform pledge, the Sen¬
ators and Repreaentatlvea
will be in the contemptible

position of having professed
a patriotic sentiment which
they did not fulfill in order
to secure votes and then hav¬
ing repudiated their pledges
upon which they had been
elected.

Established Principle
SECOND. Because it is

the established principle of
this country to give sol¬
diers bonuses.

After the Civil War bo¬
nuses were given to the sol¬
dier«, and even some of the
Congressional opponents of
the bonus, like Senator
Knute Nelson of Minnesota
and Senator Francis K.
Warren of Wyoming re-
eeived their bonuses after
the, -Civil ??/Sr without pro¬
test.
Even so distinguished a

soldier and patriot as Gen¬
eral George Washington re¬
ceived a large bonus of pub¬
lic lands for his sen-ices
during the Revolutionary
War. and did not hesitate to
accept it.

Allies Have Paid.

THIRD. Because England
and France and most of the
allies enguged in the great
war have paid their sol¬
diers bonuses, and have paid
these bonuses out of OUR
money.
And there seems to be no

good reason why We should
not use some of our money
to pay our own soldiers a
bonus instead of providing
it so liberally to other na¬
tions to pay THEIR sol¬
diers bonuses.
FOURTH. .Because the

average wage before the
war was at least five dol¬
lars a day. But during the
war the soldiers who went
abroad and fought in the
trenches received only one
dollar a day. while the
workers who stayed at home
and worked in ktbe facto¬
ries under high war wages
received approximately ten
dollars a day.
The men who did the

fighting got one-fifth the
average wage, while the
men who did not do the
fighting got. twice the aver¬

age wage.
It. is but poor and inade¬

quate compensation to give
those men who fought so

bravely, who ran so much
risk and endured so much
hardship and privation, a

very small part of what
they were deprived of dur¬
ing the war which they won.

People Demand It

FIFTH. Because the will
of the people of the United
States should be the guid¬
ing principle in legislation,
and in nearly every State
where the question of a Sol¬
dier Bonus has come before
the people in a referendum,
the people have voted by
large majorities in favor of
the Soldier Bonns.
SIXTH. Because the!

classes who are opposed to
the Soldier Bonus are large¬
ly the big business interests
and the privileged financial
and social classes, who are
afraid that they will have
to pay taxes for the Soldier
Bonus.
Those big financial lead¬

en» and social leaders are
the people whq wanted the
war and clamored for the
war and finally succeeded in
projecting the United States
into the war, largely o» ac¬
count of their sympathies
with foreign countries with
which they bad connections.
Now they have had their

war and they do not want
to pay for it. They sptoti-
teered during the war and
made millions and hundreds
of millions of dollars, but
they do not, want to give
up any part of their profi¬
teering to the men who went
abroad and lived in the
trenches and sacrificed tfieir
health, their youth, their
opportunities, in order to
uphold the honor of their
country and win the war
that these profiteers and
patrioteers were so deeply
interested in. sentimentally
and financially.

The Hearst Papare
The position of the Hearst

papers has been simple and
straightforward from first
to last with regard to the
war and the soldiers that
won it.

In the first place, we did
not believe that this Euro-
peas war was necessarily
our American war and we
endeavored to keep America
out of the war as long as
in honor it could keep out
of it, realizing' what war
meant* in blood and treasure,
in the sacrifice of our splen¬
did American manhood, and
in the terrible national bur¬
den of war expenditure and
subsequent taxation.

In the second place, when
the country was once com¬
mitted to the War» the atti¬
tude of the Hearst news¬

papers was to prosecute the
war to the utmost with
every resource of men and
money in order to bring it
to a victorious conclusion as

speedily as possible and to
get back to normal condi¬
tions and to freedom from
entangling alliances at the
earliest possible moment.

In the third place, the at¬
titude of the Hearst papers
now is that.in common
ho*e.or and common decency
and common gratitude and
common foresight for the
future.we should do jus¬
tice as a people and as a
nation to the men who won
the war and sacrificed so
much of the joy of life and
the opportunity of youth in
order, through their splen¬
did courage and patriotism,
to uphold the good name of
their country and increase
its greatness and glory
throughout the earth.

Unworthy Americane

The man who can hesitate
to give a small part of his
store for so noble and essen¬
tial a civic purpose is un¬

worthy of the benefits of
American citizenship and
civilization.

Let me say that in my
opinion President Harding's
plan of combining the Sol¬
diers* Bonus with the Sales
Tax is the best thing he has
advocated in his whole ad¬
ministration and the thing
*A;hich would do most to re¬
deem the Republican Con¬
gress if it bad the intelli¬
gence to pass the measure.

Surely, the Republican
Congress, House and Senate,
must realize from the late
primaries and other evi¬
dences of political sentiment
how unpopular they are

throug-out the country and
how gieatly the people are
dissatisfied with their ac¬
tion or lack of action up
to date.
They should certainly

look to the Preeident to
bring them out of their
slough of despond, and this
Sales Tax and Soldiers'
Bonua idea of the Presi¬
denta is the one opportu¬nity that the Republican
Congress ha· to redeem it¬
self before election, the only
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chance that Congress hss to
continue Republican.
Perhaps, as a Democrat, I

ought not to be giving ad¬
vice to the Republican Con¬
gress, luit I like to be first
of all a good American.

Progressive Trend

5. The recent Republican
primary selections show a

strong Progressive trend, a
trend even stronger than
most progressives had
hoped.

Nevertheless, I had al¬
ways firmly believed that
the reactionary trend of the
country after the war was

entirely temporary and due
wholly to a certain very
proper caution on the part
of our sound-thinking peo¬
ple lest our country be
drawn into the extremes of
radicalism that were evi¬
dent in some European
countries.

I felt, however, that the
progressive trend of poli¬
tics would soon come about
again, for there must always
be progress in politics, just
as there is progress in me¬
chanics, economics or any
other field of human en¬
deavor.

I remember in that reac¬

tionary period sitting in my
library that overlooks the
Hudson and talking with s

very despondent lot of Pro¬
gressives who thought that
reaction had come to stay,
that autocracy was firmly
established in America, and
that democracy was headed
for' destruction.

I looked out upon the
Hudson and the tide was

coming in, forcing the
waters of the river back so
that they seemed to be flow¬
ing up toward its source.

Ebb and Flow

I said to my Progressive
friends:
"Look out at that great

river. Sometimes the water
is flowing downward to¬
ward its mouth ; sometimes
it seems to be flowing back¬
ward toward the source.

But at the end of every day,
in spite of {his variation, the
full flow of water has pro¬
gressed and reached the sea.

"So it is with human af¬
fairs. Progress always pre¬
vails. Sometimes circum¬
stances which correspond to
the tides create a temporary
reaction. But at the end of
a given period a definite
amount of progress will
have been made."
The Progressive political

movement throughout the
country today is simply the
reaction from reaction.

It is the current of prog¬
ress temporarily stopped by
post war conditions and now

resuming its full flow, and
resuming it with such
strength that at the end of
a certain period there will
be as much polities! prog¬
ress made as If the peritxi

of reaction had never oc¬
curred.

American Labor

ß. The attitude of Ameri¬
can labor should be, first,
patriotically for what is the
best interest of the eountry ,·

second, wisely for what is
its own best interest.
But it should always take

the trouble to learn what
actually is for its own best
interest. I think labor
should concentrate ita de¬
mands more on good wages,
reasonable hours and proper
working conditions and less
upon shop rules which ham¬
per business, limit produc¬
tion and unduly influence
and irritate employers.

Unreasonable shop rules
have done more to injure
labor and prevent it from
getting the good wages,
good hours and working
conditions that it really
should have than all the
conspiracies among employ¬
ers that have ever existed or
even been alleged to exist.
Labor stands in its own

light when it limite produc¬
tion, because production is
the creation of wealth.
Wages and profit are the
division of wealth.

Divieion of Wealth

Wealth cannot be divided
until it is created, and it
can only be divided in pro¬
portion to the amount cre¬

ated. The less wealth there
is created the less there will
be to be divided, not only
in profits but in wages.
Any working man who

limits production cuts wages.
That is something for the
employe to remember.
On the other hand, the

employer should remember
that his prosperity depends
upon the general prosperity ;
and the general prosperity
depends upon th·. purchas¬
ing power of the mass of
the people.
The mass of the pepole

are wage earners. Lower
wages mean less purchasing
powers.higher wages mean
more purchasing power,
more prosperity.

Purchaeing Power

Every shopkeeper knows
that his sales depend mainly
upon the ability of his pa¬
trons to buy. In hard times
his sales are low.in flush
times his sales are high.
All depends upon the pur¬
chasing power of his pa¬
trons.
Shopkeepers are merely

the distributing agents for
the factory. The factories

'

are merely the users of the
raw materials supplied by
the farms and the mines.
What affects the shops af¬

fecta secondly the factories
and then the producers of
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raw materials for the fac¬
tories, ,/__,«,
When wages are cut 10

per cent the purchasing
power of tbe main element
of a shop's patrons is cut
10 per cent. Sales to those
patrons are cut 10 per cent.
Order«. _: the factory for
those patrons are cut 10
per cent. The use of raw
materials by the factory is
cut 10 per cent. As nesr
as these matters can be ex¬
pressed. Prosperity is cut
10 per cent.
An increase in wages

means an increase in pur¬
chasing power.an increase
in purchase, an increase in
orders for the fsctories, an
increase in consumption of
raw materials.an increase
in general sale and produc¬
tion, which is an increase in
prosperity.

Do Not Cat Wages
I ssy to employers: Do

not cut your wages. When
you do, you are throwing
a boomerang that will come
back and strike you. When
you cut wages you are cut¬
ting prosperity. When you
cut prosperity you are cut¬
ting your own profits.
And I say to working

men: Do not make shop
rules which interfere with
production, because when
you cut production you cut
the creation of wealth and
you cut the distribution of
wealth in wages.

Capital and Labor should
work together not for sen¬
timental reasons, but for
practical reasons, in order
to secure, first, the great¬
est creation of wealth : sec¬

ond, the most just distribu¬
tion of wealth in wages ami
profits and so the greatest
prosperity for the nation
and for themselves.

Trend of the World

3. I feel about the trend
of the world very much as

I expressed myself about
the trend of our national
politics above.

The world seems to he in
rather bad state as a result
of the war, but I have no

doubt that progress is fer¬
menting in this chaotic mass
and that eventually when
the world emerges from this
disorder and depression we
will find that the world
has progressed much beyond
where it was before the war.

I believe that civilization
is advancing, but like the
Hudson river sometimes it
seems to be receding·

I believe that we will sp-
proach a period of genuine
civilization which will be
free from war, and I be¬
lieve that no other condition
is really civilization.

There were two conditions
which were essential indi¬
cations of barbarism. One
was slavery.that fortu¬
nately has been abolished.
War may be said to be

our barometer of barba¬
rism.the njore war the more
barbarism, the lees war ^he
greater civilization.
Not only sentimental in¬

fluence but material influ¬
ences are tending to abolish
war.

Business of War

War was formerly a prof¬
itable enterprise. A few gen¬
erations ago it was engaged
in as a business, as a profit¬
able business, as an easy
and direct road to wealth.
The peaceful peasant ac¬

cumulated his store. The
professional warrior plun¬
dered him.
War was legalized muf-

der and it was also author¬
ized thef»
The ug* «if war is virtu¬

ally ended. This is an age
of business, and war is bad
business.

Let us have peaee, not
merely as a sentiment but
as a business creed, and be¬
cause we want the prosper¬
ity, .the content, the interna¬
tional comity that come with
peace and civilization.
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